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First Quarter 2009 Investor Letter  
 
April 28, 2009 
 
Dear Investor: 
 
Third Point Offshore Fund Ltd. returned -2.3% for the first quarter of 2009.  The S & P 500 
returned -11.0% for the quarter.  Assets under management at April 1, 2009 were $1.8 
billion. 

 
First Quarter Results 
 
The first quarter of the year was dominated by the free-fall of the equity markets, which 
reached a bottom on March 9, when the S&P closed at 676.  What better way to mark a 
market trough than the day the “Oracle of Omaha”, Warren Buffet, declared in an interview 
that “the economy has fallen off a cliff”? 
 
Two days later, in my previous quarterly letter, I warned you to “brace for impact” as, at 
the time, I saw no quick exit from these economic difficulties, and had positioned the 
portfolio to protect it from continued economic destruction.  These were extraordinary 
times, and I took positions that reflected my general concern that things would get 
considerably worse before they got better.  These positions included an assortment of 
single name short positions in European and US financial institutions, which we have been 
closely following for some time.  As a natural extension of our diligence on certain 
European banks and the distressing lessons we learned during the past year about how 
weakening banks impact economies, governments and their taxpayers, we also took on 
some European CDS positions where we were betting on the default or widening of spreads 
of specific nations due to their bank exposure.  Thanks to this defensive posture, we 
minimized volatility during this period and ended the quarter down only slightly in a very 
ugly tape.   
 
While these extraordinary circumstances were reflected by a net short portfolio for the 
quarter, we are consistently hunting for good longs.  We believe we have found one in 
PHH Corp.  I described the investment thesis for this financial company in January’s 
Investor Meeting, and I am happy to report that the thesis continues to prove accurate.  We 
have added to our positions in both PHH debt and equity at opportune times, and to date it 
is our single most profitable name of the year.   
 
We also have several risk arbitrage positions.  Our position in the merger of Pfizer’s 
acquisition of Wyeth is very straight-forward and is expected to generate an approximately 
20% IRR (assuming the deal closes as expected) in 6 months.  We believe the reason for 
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the wide spread is simply that at over $60 billion, the market capitalization of Wyeth is too 
big for the arbitrage community to absorb, thus creating the opportunity.  Another arbitrage 
involving the conversion of Citigroup preferred shares into common shares has turned out 
to be more complicated.  We instituted the original trade at a 30-35% spread, and the 
balance between 8-10%.  Unfortunately, a delay in timing and skyrocketing borrowing 
costs will erode much of our anticipated profit in the trade.  We expect to see more 
opportunities in this area as restructurings create more movement in markets. 
 
Investment Outlook 
 
In recent weeks, we have become less pessimistic about the state of the economy.  It 
appears that steps taken by the Obama administration have averted a worst case scenario, at 
least for the near term.  This is not to say that all is well with the global economy.  I am 
particularly concerned about the massive deficits being rung up and the free passes being 
handed out to some of the bad actors in the financial crisis.  Nevertheless, I am heartened 
by the favorable economic and industrial data, but only time will tell.   
 
Accordingly, we have repositioned the portfolio and have covered or reduced a significant 
number of our short positions, particularly in financial stocks.  We have also closed out all 
of our “doomsday”, “fat tail risk” trades (including gold-related investments), which served 
their purpose of keeping us alive to fight another day.  We are completely focused on our 
core areas of expertise: event-driven and special situations, short selling, high yield and 
distressed debt.   
 
It is astonishing how many attractive opportunities we are able to find in these areas, even 
after the market’s rally.  We are still in the midst of building many of these positions and 
thus are hesitant to mention them, but one early winner in this effort was a timely purchase 
of the shares of Sun Microsystems, a classic busted takeover deal, which we entered on the 
thesis that someone would scoop up this gem of a company even if IBM couldn’t come up 
with enough cash for a deal.  Shortly after we established a position, Oracle announced a 
cash takeover of Sun, and we are significantly in the money on the trade.  
 
We have also built up numerous distressed debt stakes, which are cheap and have defined 
near-term catalysts.  We are happy to discuss these positions on the phone with you, but 
due to the increasingly public nature of these letters, it would be imprudent to share the 
specifics with our competitors at this time. 
 
Business and Personnel 
 
As our assets have fallen, we have sought to properly size the firm on the business side 
without weakening the infrastructure that we have worked so hard to build.  We have made 
small cuts to our accounting, operations, technology and administrative staff.  Obviously, 
we will continue to assess ourselves over time, but I have witnessed how crucial having a 
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best-in-class team is to the overall success of the firm, and thus maintaining this 
infrastructure is a priority for me. 
 
We have added a new employee to the distressed debt team, Keri Anisgarten.  Keri comes 
to us by way of Eos Partners and DB Zwirn, and received a B.S. in Operations Research 
from Columbia University in 2004.  I believe her expertise in credit, focusing on mortgages 
and financials, will give us valuable insight into opportunities in these massively dislocated 
markets.  
 
As most of you are aware, we did not throw down gates, create an SPV, or restrict fund 
redemptions in any way when these practices were becoming prevalent in the Fourth 
Quarter.  All of our redemptions were paid in a timely manner in cash.  As a result of this 
policy, we received more than our fair share of redemptions, since many of our competitors 
did limit liquidity in some shape or form, but I stand as convinced as I did at the outset that 
this was the proper course of action.  While taking redemption limitation measures may not 
have violated the letter of contractual agreements, in many cases I believe it violates the 
spirit of an industry that marketed itself on easy liquidity for its investors.  We have always 
actively managed our portfolio to make sure we are able to meet our contractual 
obligations. I am heartened that the rate of redemptions is declining significantly, and we 
have received renewed interest from investors who are not only familiar with our 14-year 
track record of approximately 20% IRR, but are also pleased with how we treated our 
investors in the most troubling of times.   
 
As a reminder, existing investors have been offered the opportunity to add money that will 
be subject to their current high watermark.  We have also instituted a new two-year share 
class that offers lower fees in exchange for the longer lock-up.  We are available to discuss 
both of these opportunities with you further. 
 
Sincerely, 

 
 
Daniel S. Loeb 
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Notes: 
_____________________ 
 
1 The quarterly returns as set forth in the first paragraph are estimates.  The data in the 
table is presented by funds managed by Third Point LLC and excludes managed accounts.   
Individual fund performance, portfolio exposure and other data included herein may vary 
between the various funds and managed accounts managed by Third Point LLC.  
Performance results are based on the NAV of fee paying investors only and are presented 
net of management fees, brokerage commissions, administrative expenses, and accrued 
performance allocation or incentive fees, if any, and include the reinvestment of all 
dividends, interest, and capital gains.  While performance allocations are accrued monthly, 
they are deducted from investor balances only annually (quarterly for Third Point Ultra) or 
upon withdrawal.  The performance above represents fund-level returns, and is not an 
estimate of any specific investor’s actual performance, which may be materially different 
from such performance depending on fee arrangements, entry times into the Fund, and 
participation (or lack thereof) in Special Investments.  All performance results are 
estimates and should not be regarded as final until audited financial statements are issued. 
 
 
2 Past performance is not necessarily indicative of future results.  All investments involve 
risk including the loss of principal.  This document is confidential and may not be 
distributed without the express written consent of Third Point LLC and does not 
constitute an offer to sell or the solicitation of an offer to purchase any security or 
investment product.  Any such offer or solicitation may only be made by means of 
delivery of an approved confidential offering memorandum. 
 
3 The performance and volatility of the S&P 500 may be materially different from the 
individual performance attained by a specific investor in the funds and managed accounts 
managed by Third Point LLC.  In addition, the funds’ and managed accounts’ holdings 
may differ significantly from the securities that comprise the S&P 500.  The S&P 500 has 
not been selected to represent an appropriate benchmark to compare an investor’s 
performance, but rather is disclosed to allow for comparison of the investor’s 
performance to that of a well-known and widely recognized index.  You cannot invest 
directly in an index (although you can invest in an index fund that is designed to closely 
track such index). 
 
_____________________ 
 
 


